Sanitized Coy Aproved for Release 201 1/0/22 : ClA-RP80-00809A0060028081-3
L CLASSIFICATION 4 cormTie mrnf.f"'ﬁ-’”\f'_"ﬁ“‘\" Hat 5O.X1THUM

L CEMTRAL !B TELLIPENCE AGEN(,Y R ‘REP__ORT,

7 INFORMATION FROM e
FOREIGM DOCUMENT“ OR RADIO BROADCASTS . \,D N

Lilob mtoanan i a0t

COUNTRY China, ¢/ 0 AR T '-EA*EOF" TRy
R INFORMAHON 1‘91;9«1950

SUBJECT Econemic' & Commerce,:{inncé,

HOW \ S T .:‘DATt DISI 19 I‘Lb 19%0
PUBLISHED = Dbally mewspepers i .o U :

WHERE SR
PUBLISHED Hong Kong i

DATE o R e

PUBLISHED 23 Dec 194G 2 5 Jan 1950 Rt Lo
e S " i SUPPLEMENT 10,

LANGUAGE “Chinese : s L 7 REPORT NO.

Tris POCUMENT CORTAI I X i [N i : o - .
for THE uMITEQ STAYES WITHiA THE MEANING OF LAPIONAGE AC A : e : . o
WU, 5 .31 AND 31, AS AMENCED. 178 TRANGHISSION OR YHE REVILATION . TH|S ]S UNEVALUATLD |N FC’RMAT?ON o
BCr 1TS CONTERTS IN ANY MANNER TO AN UNAUTHORIZED PERSON 1S PRO- e o N o .
a HIBITID BY LAW llVﬂODUC'XDN OF THIS FORNM 1S PROKIBITED N A B . . N 5, : Wi

N

SOURCE Newspapers as indicatei.

CCP ADJUSTS FINANCES
TN GAANG-HAL, SHAN-T'OU, AND KUANG-CHOU

SHANG-HAT POOLS LOAN FUNDS -- Ta Kung Pao, 3 Jan 50

Shesr “al -- Under the guidence of the People's Bank, the various
poiicly cperated banks, private benks, aad exchange shops of Shang-hai
hew - organized the Shang-hel Public and Private Currency Business United
Loan Office, the purpose of whick is to cuordinate the:ir evrength and direct
idle capital into productive lines. The capital fund is provislonelly set
at 12 2illion yvsn people's zurrency [1180 000 ' dollars as of 6 Februarz7
of this, the government bunku will furnigh 2 bil'ion yuan and the other
public aiud private enterpriscs comcernad, 10 hillion yuan.

All industrislists needing icans should present. their request with full
particular: to the lnan office for consideration. No loan will be granted
for more than 60 days.

The interest rate will be 90 percent of the aversge minimum rate posted
deily by the Currency Exchange Committee, and will be computed and paid
each 10 days.

The purpose for whicn tue borrowed fund is to be used will be clearly
set forth in the contract and there may not be any diversion to other pur-
poses during the term of the contract.

If o member of the pool lacks sufficient currency because of inabllity
to call in its loans, it may apply to the Shang-hei branch of the People's
Bank for a reduction in 1ts quota. During the period of participation in
the loan pool, a member bank may transfer all or a part of its individual
lcens if 1t can find other members of the pool who ave willing to handle its
loan contracts.

The orpanization's hesdquarters is located a2t the People's Bank. It
will berin business as soon aes the participating firms have completed con-
tract arrcngements.
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This arrongement, which revecls “he ~osdiol relotions existing cmong
public and private currency agencies, will permit 2 Jradual transformation
of short-term cepital intn long-tern copital and bring"::.bout the conversion
of commercial capital i:to industrial copital. By agreeing to this arrange-
ment the participants have revealed their willingness to strive for increased

prouuction.

PROHIBITS FOREIGH CURRENCY CIRCULATION ~- Wen-hui Paoc, 5 Jan 50

The Ston-tlou Military Control Cormission has prohiblted circulation of
all foreign currencies, and has forbidden all private nperations in foreign
exchauge and all business in overseas Chinese remitttances outside the pre-
scribed channels. 7The purpose of the regulations is to elimlnate the circu-
lation of Hong Kong currency in the city. ’

The Bank of China is receiving deposits of Heong Kong currency in return
for which deposit certificates are lssued; and all hclders of such currency
are expected to turn it in. The depcsit certificates are negctiable and may
also be uged through the tank to make remi“tances to Heng Kong for trading
purnoses. ‘ ; :

The authorities have arrested about 120 violators of the regulations.
The violatlon. were instigated by IOT special ageats in an attempt to dis-
rupt the preg.um. Since the policy has been udopted, commodity market prices
in Shan-t'ou have steadily fallen.

KUANG~CHOU REACTS TO CCP LEVY -- Hsin-sherg Wan-pao, 3 Jan 50

The 15-billion yuen loan exacted from Kusng-chou businers firms by the
Kuang-chou municipal government has proveld to be much harder to collect than
the authorities seem to have anticipated.

Various linee of business manifested a great dcal of dissatisfactlon over
the distributicn of the allotmentes, especlally the Jewelers. They were assigned
35 percent of *the loan to ralge. Consequently, they zll closed shop iv pro-
test.

_ The original date set for turning in the funde was 13 November. The date
was then progressively moved tc 15, 19, 22 November and finally to 31 Decem-
ber as the business houwses failed t¢ turn in the fundz on tLe dates indicated.

The announcement of the extensior to the last day of the year was ac-
companied by the threst that any company failing to meet thils deadline would
be regarded as reactionary and dealt with accordingly in the courts.

Althongh the Kuang-chou authorities have pu.lished no report on the
amount received to date, qualified observers believe that ndt more than 30
to 35 percent of the original amount had been raiged by 30 December.

EDITCR DEFENDS PRICE SITUATION -- Ta Kung Pao, 23 Dec 49

Since the early days of December, commodity prices have been undergoing
a gradual decline. In Shang-hai, Han-k'ou, and Pel-p'ing, prices have de-
creased an average of 16 percent; in Tien-ching, 10 percent; and in Hsi-an,
T percent. In Scuth China and Kuang-chou, although prices fluctuated un-
steadily after the recent liberation, the trend has been generally downwards,
particularly for foodstuffs.
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During the past 2 weeks, prices in all parts of the couhtry, after a
momentary drop, rapidly stabilized. . R

There are those who maintain that the present prices situation in China
differs only slightly from that existing under the Kuomintang and that nothing
can hold prices in check. This is entirely wrong. The fluctuation in prices
during October and November can ve best expleined in the words of Premier Chou
Enlai: “The difficulties that arose in the aftermath of our viciory. in no
way resemble the in=sgcapable and destructlve economic crises that marked the
reactionary regime of the ¥MT."

Wnat are some of the difficulties and how did they come about? TFirst,
throughout most of 1949 there. have beea all sorts of naturcl calamities.
Since spring, China has been plagued with flood, drought, pestilence, frost,
and hail. These hcve don. ext asive dumage nnd caused great losses.

Secondly, due to the enormous scope of the revolutionary war and the
work of economic recovery, there has beun a lack of balance between govern-
ment revenues and expenditures. Deflcits have been very large, resulting in
a further iesue of bank notes.

Thirdly, idle capital stlll exerts great force on the market. Thus, dis-
nonest merchents ply thelr advantage and speculators capitaiize on the tem-
porary lack of balence in the law of supply and demand. These factors =11
coptribute to commcdi rprice lses. To maintain present stability, the [ollowing
plan has been drafted

1. Inavgurate a program rf self-sufficiency aiad mutual assistance in
production. To accomplish this, on 19 December 1949, the Administration
Council of the Central Pecple's government published directives for lncreas-
ing production by combe*ing calamities, as a basis for the 1950 production
movement .

2. Strive to set the tux system in order, thus increasing revenue.
The icsuance of government, bonds will eliminate the n.cessity of issuing
more bank notes, and gradually government deficits will decrease. To realize
this obJective, the Central Deople's goverament has pillished the 1950 budget
and the prescribed measures “or the issuvance of goverrment bonds., This pro-
cedure will acquaint each citizen with the true financial condition of the
country ana inspire him with & realization o the need For economic stabiiiza-
tion and realistic commodity prices.

3. Increase cun'uhcy control, remove currency fluctu.tion by maripula-
tion of idle capital, and equali.e supply and demand. Currency control is

already in operation in various parts of China and is bound to bring about
heelthy market conditions.

-END-

-3

CONFIDENTIAY

STy
i ”\
x L ). n.uu g._ﬂ

.. ) B K g e S IS K § i ' i B =)
Sanitized Copy Approved for Release 2011/09/22 : CIA-RDP80-00809A000600280881-3




